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Grossmont-Cuyamaca Community College District
Proposition R Bond Building Fund

Grossmont-Cuyamaca Community College District (District) consists of two separately accredited
colleges supported by a District Office. The District serves approximately 25,000 students per semester.
Full-time equivalent student (FTES) enrollment for 2005-06 was 17,873.

On November 5, 2002, the voters of San Diego County passed ballot measure Proposition R, authorizing
the issuance and sale of $207,000,000 of general obligation bonds. The first issuance and sale of general
obligation bonds (Series A) closed on May 29, 2003, for a principal amount of $55,000,000. After
defeasement of a lease revenue bond, the net deposit to the County Treasury was $46,084,733. The
second issuance and sale of general obligation bonds (Series B) closed on June 23, 2005, with a principal
amount of $99,999,623. These funds were deposited into the County Treasury. All warrants are
“preaudited and processed by the San Diego County Office of Education. All Proposition R building funds
are accounted for in Sub Fund 42 of the Capital Projects Construction Fund in the District’s general
ledger.

Proposition R was a Proposition 39 bond. The passage of Proposition 39 in November 2000 amended the
California Constitution to include accountability measures. Specifically, the District must conduct an
annual independent performance audit to ensure that funds have been expended only on the specific
projects listed [Article XITIA §1 (b) (3) (C)] as well as an annual, independent financial audit of the
‘proceeds from the sale of the bonds until all of the proceeds have been expended for facilities projects
[Article XTIIA §1 (b} (3) (D)].

Upon passage of Proposition 39, an accompanying piece of legislation, AB 1908, was also enacted, which
amended the Education Code to establish additional procedures which must be followed if a district seeks
approval of a bond measure pursuant to the 55% majority authorized in Proposition 39 including
information, composition and purpose of the Citizens’ Bond Oversight Committee, and authorization for
injunctive relief against the improper expenditure of bond revenues.

.The Citizens’ Bond Oversight Committee was comprised of the following members as of June 30, 2006:

Ernest Ewin Chair Financial Professional

Ken Sobel Vice-Chair Grossmont College Foundation
Charles R. Fouquette Member Construction Trades Council
Harvey J. Goodfriend Member Taxpayers® Organization
Cindy Valenzuela-Diaz Member Grossmont College Student
Patty McCormack Member Cuyamaca College Foundation
Rosalyn Johnson Member Cuyamaca College Student
Arkan Somo Member Business Organization
Lu-Gray Hili Member Senior Citizens’ Organization
David Waitley Member Construction Professional

Glenn Wilhite Member College Advisory Committee
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INDEPENDENT AUDITORS’ REPORT

The Governing Board and the

Citizens’ Bond Oversight Committee
Grossmont-Cuyamaca Community College District
El Cajon, California

We have audited the accompanying Balance Sheet, Statement of Revenues, Expenditures and Changes in
Fund Balances and Statement of Revenues and Changes in Fund Balances-Budget and Actual for the
Proposition R Bond Building Fund (Bond Fund) of the Grossmont-Cuyamaca Community College
District (District) as of and for the year ended June 30, 2006. These statements are the responsibility of
the District’s management. Our responsibility is to express an opinion on these statements based on our
audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits in Government Auditing Standards issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material misstatement. An
audit includes assessing the accounting principles used and significant estimates made by management, as
well as evaluating the overall financial statement presentation. We believe our audit provides a reasonable
basis for our opinion. :

As described in Note A, the Bond Fund financial statements present only the bond funds referred to in the
second paragraph and are not intended to present the financial position and results of operations of the
District in conformity with generally accepted accounting principles in the United States of America.

In our opinion, the financial statements referred to above present fairly; in all material respects, the
financial position and results of operations and changes in fund balances for the Bond Fund of the District
as of June 30, 2006, in conformity with accounting standards generally accepted in the United States of
America.

In accordance with Government Auditing Standards, we have also issued a report dated December 19,
2006 on our consideration of the District’s internal control over Bond Fund financial reporting and our
tests of its compliance with certain provisions of laws, regulations and contracts governing the bond
funds. That report is an integral part of an audit performed in accordance with Government Auditing
Standards and should be read in conjunction with this report on considering the results of our audit.

’h/.dtma. % . ¢ Co., (I

El Cajon, Catifornia
December 19, 2006
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